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SUBJECT: SAN LORENZO PROJECT LOAN 

THE $90 MILLION SAN LORENZO LOAN WAS REMOVED PROM THE IDB 
AGENDA PRIOR TO LAST WEEK'S IDB MEETING, AT THE REQUEST 
OP THE CENTRAL AMERICAN EXECUTIVE DIRECTOR, WHO IN TURN 
WAS POLLOWING THE INSTRUCTION OF EL SALVADORAN AMBASSADOR 
BERTRAND. THIS AVERTS THE LOOMING CONPRONTATION WITH 
HUMAN RIGHTS LOBBYISTS OPPOSING THE HYDROELECTRIC PROJECT; 

AND THE ALTERNATE CERTAINTY THAT OUR EXECUTIVE DIRECTOR 
WOULD HAVE REQUESTED POSTPONEMENT. ALTER A CONVERSATION 
WITH DEPUTY ASSISTANT SECRETARY PRANK DEVINE.AMBASSADOR 
BERTRAND SOUGHT AND RECEIVED THE NECESSARY AUTHORIZATION 
OP HIS GOVERNMENT TO POSTPONE CONSIDERATION OP THE LOAN 
APPLICATION. WE SUBSEQUENTLY EXPRESSED OUR HOPE THAT 
THE HUMAN RIGHTS SITUATION IN EL SALVADOR WOULD IMPROVE 
AND OUR BILATERAL PROBLEMS OVER THE TREATMENT OP AMERICAN 
CITIZENS WOULD BE RESOLVED SO THAT THE LOAN COULD BE RE- 
SCHEDULED AT A "MUTUALLY CONVENIENT TIME." VANCE 
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